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vested, whether in bonds, stocks, or other business enterprises, 
are the profits realized on the use of that money" ; again, that 
"the principle that rent and interest are a distribution of profits 
is recognized in the form in which railroad accounts are now re- 
quired"— assertions which, it is believed, are scarcely borne out 
by the usages of economics, of railway accounting, or of business. 
This fallacy also destroys the force of the argument introduced 
by the question, "To whom should the profits earned over and 
above the (assumed) rate so charged belong?" Faulty in part, 
the author's position is, nevertheless, well supported, for he argues 
strongly that the procedure he opposes must involve arbitrary 
assumptions with results of doubtful validity. 

The final chapter discusses the duties and responsibilities of the 
public accountant in respect (1) of the prospectus; (2) of audit; 
and (3) of liquidation and consolidation. It reflects the broad 
outlook of the writer as well as his clear sense of the ethical stand- 
ards which should govern the accountant. The discussion of 
accountant's certificates and estimates of earnings is especially 
able. An appendix of eight sections contains extracts from 
English and Canadian laws relating to accounts, forms of balance 
sheet prescribed by the Interstate Commerce Commission, and 
forms of statements required of national banks and of insurance 
companies in New York. 

The book has significance not alone for students and practi- 
tioners through the breadth of its survey of technical problems, 
since it also gives sharp emphasis to intelligible and thorough- 
going accounting as a factor in the private management and pub- 
lic control of large-scale enterprise. The volume may well prove 
suggestive, therefore, to the economist, publicist, and business man. 

W. R. Gray. 

Dartmouth College. 
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Capital and Capitalistic Organization 

Corporate Promotions and Reorganizations. By Arthub S. Dew- 
ing. Harvard Economic Studies, Vol. X. (Cambridge: 
Harvard University Press. 1914. Pp. viii, 615. $2.50.) 

The results of a study of the organization and reorganization 
of nearly a score of large consolidations of industrial enterprises 
are given in this volume. It includes the history of the consolida- 
tion, analyzes the causes that led to reorganization, and states the 
results accomplished. Promotions and consolidations taken up 
are: the United States Leather Company, the Starch consolida- 
tions, the Glucose combination, National Cordage, Westinghouse 
Electric, National Salt, United States Realty, American Bicycle, 
American Malting, New England Cotton Yarn, the Cotton Duck 
consolidation, International Cotton Mills, the Asphalt consolida- 
tions, the United States Shipbuilding Company, the American 
Glue Company. The author has cut a wide swath through Ameri- 
can industry; and might be criticised for attempting too much 
but for the fact that it was necessary to get a sufficient number of 
instances to generalize from, and for the further important fact 
that he has done it all so well. 

The discussion of each consolidation may be considered a sepa- 
rate study from which he drew material for the general conclu- 
sions presented in the last three chapters. These are: The Pro- 
motion of Consolidations that have Undergone Reorganization, 



